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MOAT HOMES FINANCE PLC
STRATEGIC REPORT
for the year ended 31 March 2019

Moat Homes Finance plc (MHF) is a wholly owned subsidiary of Moat Homes Limited (MHL). MHF
obtains finance directly from capital markets and on-lends to MHL. MHL is a charitable registered
provider of social housing.

Business review
In September 2011, MHF raised finance in the capital markets which it has on-lent to its parent
company, Moat Homes Limited (MHL). No funding was raised during the year.

The profit and loss account shows a result of £nil for the year (2018: £nil). This is in line with the
company’s role as a special purpose lending vehicle which does not seek to generate financial returns.
The impact of the discount, premium and the bond issuance costs have been passed through to MHL.
At 31 March 2019 the net assets of the company were £50k (2018: £50k).

MHF is in discussions about issuing a Bond of £100m to £150m nominal during 2019-20. If a Bond is
issued it will be on-lent to MHL.

Key performance indicators

MHF's main performance indicator is meeting the asset cover requirements of the bond. The bond is
secured by first fixed charges over housing properties. The properties charged are valued at market
value subject to tenancy and an annual valuation is carried out to ensure the asset cover ratio is met.

Target 2019 2018

Asset cover > 115% 144% 130%

Another performance control is over cash flow to ensure that interest is collected on time from MHL to
enable payment to lenders on time.

Principal risks and uncertainties
As MHF on-lends to MHL, the main risk facing MHF is that MHL will be unable to make its interest or
principal payments when they fall due. The risk is mitigated in a number of ways:

° The on-lent funding to MHL is under a secured loan agreement, which is backed by housing
assets of MHL. If there are any payments which are not made to MHF, then it has the right to
enforce the security under the loan.

o MHL has a Moody's rating of A2.

Qualifying third party indemnity provisions exist for the benefit of Directors of MHF.

By order of the Board

Jeol Doy

Hazel Sharp
Director
Mariner House, Galleon Boulevard, Crossways, Dartford, Kent DA2 6QE

Date: 24 July 2019



MOAT HOMES FINANCE PLC
DIRECTORS’ REPORT
for the year ended 31 March 2019

The Directors present the Directors’ report and financial statements for Moat Homes Finance plc (MHF)
for the year ended 31 March 2019.

Principal activities
MHF is a special purpose funding vehicle, which is used to secure funding for the Moat Group (Moat).
Future development and principal risks and uncertainties are discussed in the Strategic report.

Proposed dividend
The Directors do not recommend the payment of a dividend (2018: £nil).

Post year end review
There have been no events since the financial year end that require disclosure.

Going concern

After making enquiries and reviewing the financial plan, the Directors have a reasonable expectation
that MHF has adequate resources to continue in operational existence for the foreseeable future. For
this reason, it continues to adopt the going concern basis in the financial statements.

Employees
MHF does not employ any staff (2018: nil).

Internal controls

The Directors have responsibility for the system of internal controls operational in MHF. As part of Moat,
they have established a system of controls designed to mitigate or manage the major risks that might
prevent MHF from achieving its business objectives.

The Directors recognise that no system of internal control can provide absolute assurance against
material misstatement, loss or eliminate all risk of failure to achieve business objectives. The system of
internal control provides reasonable assurance about the preparation and reliability of financial and
operational information and the safeguarding of our assets and interests. The system is designed to
identify and manage key risks and to provide reasonable assurance that planned business objectives
and outcomes can be achieved. A programme of risk management has been established covering
financial risks, compliance risks, and operational and strategic risks. Further disclosures of financial risk
management are included in note 10.

The key features of the system of internal controls are: -

e Sound governance arrangements to ensure adherence to Moat's governing instruments and the
proper conduct of Moat's business; monitoring compliance with external standards of probity;
delegation of authority reflected in approved Standing Orders.

* A system of budgetary controls requiring designated budget holders to maintain controllable
expenditure within approved budgets.

e Arange of anti-fraud and anti-bribery measures designed to prevent and detect fraud and to respond
effectively to allegations of fraud.

e Controls over the processing and reporting of financial transactions.

e Recruitment and staff management policies and procedures aimed at ensuring the integrity and
effectiveness of Moat staff.

o [T system security and control.

The Directors have reviewed the system of internal controls for the year ended 31 March 2019 and have
received sufficient assurance on the adequacy of controls in the year under review. There has been no
major breach within the year and up to the date of signing the financial statements that requires
disclosure.










































